































































































































































































































































































4. Other terms and conditions:
o We will require bond counsel to issue its opinion that the TAN has
been duly authorized, will be validly issued by the City, and that the
interest on the Note will be tax-exempt to the holder.

o City to provide a copy of the minutes authorizing the borrowing and
outlining who the signers will be on behalf of the City.

o There would be no fee to close the loan, no coliateral required, and
no prepayment penalty if paid off early.

If you have any questions you can reach me directly at (207) 561-2774.

Sincerely,
Gi bl T hrustan_

Bobbi-Jo Thornton
Vice President, Business Banking

BJT

CC: James Saffian, Pierce Atwood LLP jsaffian@pierceatwood.com
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City of Ellsworth TAN

Compound Period: Exact Days

Nominal Annual Rate: 1.990 %

CASH FLOW DATA

Event Date Amount Number Period End Date
1 Loan 07/01/2020 2,000,000.00 1
2 Payment 06/30/2021 2,039,690.96 1

AMORTIZATION S5CHEDULE - Normal Amortization

Date Payment Interest Principal Balance
Loan 07/01/2020 2,000,000.00

2020 Totals 0.00 0.00 0.00
1 06/30/2021 2,039,690.96 39,690.96 2,000,000.00 0.00

2021 Totals 2,039,680.96 39,690.96 2,000,000.00

Grand Totals 2,039,680.96  39,680.96 2,000,000.00
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May 20, 2020

Ms. Jennifer Merchant,
Finance Director

City of Ellsworth

1 City Hall Plaza
Ellsworth, ME 04605-1942

Re: PROPOSAL FOR LOAN
City of Ellsworth
2020-2021 Tax Anticipation Note - $2,000,000

Dear Ms. Merchant

Thank you for allowing Bar Harbor Bank & Trust the opportunity to serve the City of Elisworth’s
financial needs. We are pleased to offer the following simple interest rate option for the 2020 Tax
Anticipation Note, assuming the entire balance is drawn on July 1, 2020 and paid in full on June 30,

2021:

Interest Rate Total Interest Total Amount Repayment

1.44% $28,800 $2,028,800.00 Unpaid Principal and Interest
to be paid in full on or before
June 31, 2020.

The above interest rate will apply to lump sum or as needed advances. One note would be required for
this borrowing with a term of approximately 12 months. The interest rate will be paid and based upon an
actual/365 day basis. There will be no prepayment penaity. The Bank will require Bond Counsel at the

Town'’s expense,

Default. The Borrower will be in default under this proposed obligation upon the occurrence of
any one or more of the following events:

(I}  Any payment is not made within ten (10) days of the date when due, or

2) The Borrower is in default under the terms of any agreement or document

evidencing any security for this promissory note or evidencing or securing any

other obligations of the Borrower to the Lender, or

(3) The Borrower dies or, if the Borrower is not a natural person, the Borrower ceases
or suspends the transaction of business, is dissolved, or is a party to a merger or
consolidation without the written consent of the Lender, or

4) The Borrower institutes, or there is instituted against the Borrower, any
bankruptcy or insolvency proceedings of any nature, or

(5) The Lender reasonably believes that the prospects for payment of this promissory
note have been significantly impaired.

Corporate Headquanters & Bar Harbor Office
82 Main Street + PO. Box 400 - Bar Harbor. ME 04609
Toll Free: 1.888.853.7100 » www.BHBT.com



If the Borrower is in default, the Lender may, at any time, without prior demand upon the
Borrower, accelerate the maturity of this promissory note, in which event the principal balance
and all interest and other charges shall become due and payable at once. Upon such acceleration,
the Lender may set off against or deduct from any other funds or property of the Borrower all or
any portion of the amounts due pursuant to this promissory note. Any failure or delay by the
Lender in exercising this right of acceleration or any other right under this promissory note shall
not be construed, under any circumstances, as a waiver of any right. During any period when the
Borrower is in default under this promissory note, the interest rate may be increased to a new rate
which is 4.00 percent per year greater.

This bid shall remain firm for acceptance by the Town until July 20, 2020.

Thank you again for the opportunity to offer this service to City of Ellsworth. If you should have any
questions about this offer, please do not hesitate to contact me at 207-288-3314.

Sincerely,
,jl,«( ///ézéfg‘?L
Steven Blackent

Vice President
Bar Harbor Bank & Trust

Bar Harbor Bank & Trust « 1. 888.853.7100



CITY OF ELLSWORTH

Council Order #0620 __

TITLE: Authorization for Tax Anticipation Borrowing ($2,000,000)

By the City Council of the City of Ellsworth be it hereby ordered and resolved as follows:

VOTED:

VOTED:

VOTED:

VOTED:

VOTED:

VOTED:

12036411 1

That, pursuant to Section 5771 of Title 30-A of the Maine Revised Statutes, the
Treasurer is hereby authorized and empowered to borrow, at one time or from
time to time during the fiscal year ending June 30, 2021, singly or in series, an
amount or amounts not exceeding $2,000,000 in anticipation of the collection of
receipts from taxes, such borrowing to be evidenced by the issuance of the City’s
tax anticipation notes (the “TAN"), which TAN shall be in addition to any prior
tax anticipation borrowing previously authorized by the City Council for the fiscal
year ending June 30, 2021.

That the City Council awards the winning bid for the TAN to
(the “Bank”), with an interest rate of _ %, to mature on or
before June 30, 2021.

That the TAN shall be issued in the aggregate amounts not to exceed $2,000,000
and shall be signed in the name of and on behalf of the City by the Treasurer and
countersigned by the Chair of the City Council, attested to by the Clerk, and shall
be payable at maturity, out of money raised by taxation during the fiscal year
ending June 30, 2021, and shall contain such terms and provisions, not
inconsistent herewith, and be in such form as shall be approved by the officers
and officials signing the same, which approval shall be conclusively evidenced by
their execution thereof.

That the Treasurer be, and hereby is authorized to prepare and distribute a Notice
of Sale of the City, or other suitable document for use in soliciting bids from
financial institutions and that any prior similar action taken by the Treasurer be
and hereby is ratified and approved.

That the Treasurer, to the extent permitted and available under the Internal
Revenue Code of 1986, as amended (the “Code™) be and hereby is authorized to
designate the TAN as qualified tax-exempt obligations for purposes of Section
265(b) of the Code.

That the Treasurer be and hereby is authorized to covenant with the Bank, on
behalf of the City and for the benefit of the Bank as the holder of the TAN, that
the City shall take whatever steps, including filing any reports and rebating any
excess earnings, as may be required by federal law, and shall refrain from taking
any action, as may be necessary or appropriate to ensure that interest on the TAN
will remain exempt from federal income taxes.

ATRUE COBY

AT 3T,

REL-NOE 2eMDLS



VOTED: That the officers and officials executing the TAN be and hereby are individually
authorized to covenant, certify, and agree, on behalf of the City and for the benefit
of the Bank as the holder of the TAN, that the City will file any required reports,
make any annual financial or material event disclosure, and take any other action
that may be necessary to ensure that the disclosure requirements imposed by Rule
15¢2-12 of the Securities and Exchange Commission, if applicable, are met.

VOTED: That the Treasurer, Chair of the City Council, and Clerk be and hereby are
authorized and empowered on behalf of the City to undertake all such acts and
things and execute and deliver all such documents and certificates as may be
necessary or convenient in connection with the issuance, sale, execution, and
delivery of the TAN.

VOTED: That if the Treasurer, Chair of the City Council, or Clerk are for any reason
unavailable to approve and execute the TAN or any related documents, the person
or persons then acting in any such capacity, whether as an assistant, a deputy, or
otherwise, is authorized to act for such official with the same force and effect as if
such official had himself/herself performed such act.

ATRUE COBY
ATTEST.

it " HEIDINOEL GRINDLE





